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might arise where two equally competent opinions might clash,
so that the insured might be dissatisfied.
No insurers will issue policies of this kind to others than those
known to be competent and qualified to carry out the work in
respect of which the indemnity is sought. For example, no
insurers would consider a proposal for an accountant's indem-
nity from one who did not hold a recognised diploma.
TYPES OF POLICIES
Accountants
Statements to which the signature of a qualified accountant
is appended are relied upon for their accuracy by those reading
them, and if, acting upon the information thus vouched for, the
persons for whom work has been done are misled so that they
incur financial loss or liability, such persons may take proceed-
ings against the accountant for the amount of their loss.
Accountants are engaged, among other things, to prepare
companies' balance sheets, upon the results of which a company
may determine its dividend disbursements. Accountants may
also be required to check books or to prepare statements on the
financial standing of a firm, errors in which may involve them
in liability to those employing them. Errors and omissions in
all such work, involving liability to others, may be the subject
of accountants' indemnities. Two types of contract are avail-
able. The first provides an indemnity in respect of the insured's
legal liability for omission, neglect, error or default which takes
place before or after the commencement of the policy, but
becomes apparent during its currency; the second provides a
similar indemnity in respect of liability thus incurred on account
of mistakes which happen during the currency of the insurance
(including periods for which the policy may have been renewed)
and are discovered within six months from the date of its expiry.
From the insurer's point of view the latter is the more attractive
because the insurance is brought within more reasonable limits
and there is not the same likelihood of a policy having been
effected to protect the insured against a liability which he may
suspect that he has incurred in the past.
Premiums are calculated partly on the sum insured, on which
a percentage rate may be charged, and partly on the number of
partners and responsible clerks employed. It is possible for an
individual partner to effect a policy to indemnify him alone in
respect of liability for his own personal mistakes or those of his
personal employees, and also for his own liability for tlie
omission, neglect, error or default of his partners.

